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PARTING WITH PERKINS WEBINAR Q&A 
September 25, 2018  
 

Will you please repeat what you said about the admin fee? 
The admin fee is based on new loans awarded during the award year.  Since there will be no new 
loans going forward, the 2017-18 award year will be the last award year the admin fee will be 
allowed in the Perkins program. 

If you decide to liquidate in February 2019, when do you submit the final FISAP? 
The final FISAP reporting will occur on the next FISAP that is due after all loans have been 
assigned and the final cash disbursement is sent to the Department of Education (ED).  If you have 
all the loans assigned and you have sent back the final cash disbursement to ED in February 2019, 
you would report the final information on the FISAP that is due in October 2019.   

The DOE gets to pick and choose which loans they will accept?  Does that mean 
the schools are left with the high risk, non-collectibles? 

The Department of Education rejects loans only when the required information is not submitted.  
As long as a school is submitting the required information that is disclosed in the Liquidation Guide, 
ED is required to accept the loan. If a loan is rejected, ED will send a reason for the rejection.  If 
the school can remedy the reason for the rejection, it will be able to resubmit the loan for 
assignment. 

So is there a deadline for when we need to pay the FCC back to the 
government?  Do we go to the G5 to initiate this? 

I’m assuming the question is if there is a deadline of when the FCC needs to be paid back during 
the close out process.  Once the last loan has been accepted by ED, the school will need to enter 
the close out data into the eCB system and a calculation of the final capital distribution will 
automatically be calculated and a notification of the Federal share owed along with instructions for 
returning the funds will posted to the school’s self-service page in eCB.  

Schools will be required to return capital distributions on an annual basis per the Electronic 
Announcement dated July 11, 2018. After the FISAP is submitted, ED will send a notification to 
institutions which will include the deadline and instructions to submit the federal share through G5. 
For the FISAP due October 18, 2018, ED announced there will be a delay of the notification until 
December.   
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Can you assign a portion of your loan portfolio without liquidating the whole 
portfolio? 

Schools can assign defaulted loans at any time.  

The information found regarding assigning loans was in relation to liquidating a portfolio.  I would 
suggest inquiring of assigning loans without liquidating with your program participation team.  
Remember that any loans that are assigned to ED are assigned without recompense. The school is 
relieved of incurring additional expenses in attempting to collect on the loan. All rights, authorities 
and privileges associated with the loan are transferred to the Department, and the Department will 
not reimburse the school’s Perkins Fund for any collections made on the assigned loans 

Can you explain how the department of education can legally take an 
institutions capital contribution? 

The only time an institution would lose its capital contribution is if the institution elects to exit the 
Perkins program early and liquidate its portfolio. As long as the institution continues to participate, 
they will not lose their capital contribution.  

While we are not liquidating at this point, I have assigned a small batch of loans 
to see how the process works.  They were assigned 6 to 8 weeks ago but I do not 
yet have been notified that they have been accepted.  How long should that 
process take? 

Questions pertaining to the status of your assignment submissions may be directed to: 

ECSI Federal Perkins Loan Servicer 
(844) 301-2620 
productionprocessing@efpls.com 

There isn’t guidance on how long the process is expected to take but if you submitted using the 
paper process, there are instructions in the Liquidation Guide how to follow up after 60 days. If it 
has been more then 60 days, I would call or send an email to ECSI. 
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Many years ago the DOE assigned the Perkins Loan to us from a college that was 
closing.  Many of these loans are uncollectable.  Will we be able to argue that 
we should not be charged for those loans if they will not accept them since we 
are not responsible for making those loans? 

Given this is a unique situation, I would suggest working with your program participation team. 

You mention that we aren't able to take a admin cost allowance going forward, 
but on the 2017-18 FISAP if we awarded Perkins loans during that year can we 
still take the admin allowance on the FISAP that's due this month? 

The admin fee is based on new loans awarded during the award year and as long as you awarded 
loans in 2017-18, you will be able to take an admin allowance on the loans awarded during the 
year.  Since there will be no new loans going forward, the 2017-18 award year will be the last award 
year the admin fee will be allowed in the Perkins program. 

What if you are part of a multi-campus system? Do all campuses have to take 
the same approach (keep the loans for assign them)? 

If each of the campuses have a separate OPE and file a separate FISAP, they would be able to 
choose if they will continue to participate in the Perkins program or not.  If there campuses are 
under one OPE and therefore only file one FISAP, then the campuses would be considered to be 
under one Perkins program and the campuses would all need to either be liquidated or continue in 
the program. 

Did you already discuss calculation of how much money ED is going to ask a 
school to return each year if they keep their Perkins program open? 

Below is the calculation that was published in the Electronic Announcement dated July 11, 2018. 

The Distribution of Assets Proportional Share Worksheet Calculations: 

1. Cash on Hand in the Perkins Fund (FISAP, Part III, Sec A, Line 1.1) 
2. Proportional Share Percentage is calculated using the following FISAP data: 

a. Total Net Federal Capital Contribution (FCC) is the total FCC (FISAP, Part III, Sec A, 
Line 27) minus Repayments of FCC to the Department (FISAP, Part III, Sec A, Line 28) 

b. Total Net Institutional Capital Contribution (ICC) is the total ICC (FISAP, Part III, Sec 
A, Line 29.3) minus Repayments of ICC to the institution (FISAP, Part III, Sec A, Line 
30.3) 

c. Federal Share Percentage is the total Net FCC divided by the sum of the total Net FCC 
plus total Net ICC 

d. Institutional Share Percentage is the total Net ICC divided by the sum of the total Net 
FCC plus total Net ICC 

3. Federal Share to be Returned to the Department is the total Cash on Hand multiplied by the 
Federal Share Percentage 

4. Institutional Share to Be Returned to the institution is the total Cash on Hand multiplied by the 
Institutional Share Percentage 
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Where is the box on the FISAP for liquidating?  
Part II, Step 5 

If we continue to collect Perkins loans, can we apply the admin fee from CWS 
and SEOG to the Perkins program? 

The admin fee is based on new loans awarded during the award year.  Since there will be no new 
loans going forward, the 2017-18 award year will be the last award year the admin fee will be 
allowed in the Perkins program. 

Where on FISAP can we find Outstanding Loans? 
Part III, Section C - column D has the principal amount outstanding. 

When DOE determines loan is not acceptable, and the institution must purchase 
the loan, does that mean the institution has to pay the DOE the 89% FCC? 

When a loan is purchased, the institution will transfer money from its general cash account into the 
Perkins cash account for the entire loan amount including principal and the accrued interest. 
Payment isn’t sent to ED at this time but rather when the final capital contribution is calculated and 
remitted. 

Can you share those instructions for FISAP again? Determine FCC by subtracting 
27-28 (slide 49)  

Below are the instruction for the Distribution of Assets Proportional Share Worksheet Calculations: 

1. Cash on Hand in the Perkins Fund (FISAP, Part III, Sec A, Line 1.1) 
2. Proportional Share Percentage is calculated using the following FISAP data: 

a. Total Net Federal Capital Contribution (FCC) is the total FCC (FISAP, Part III, 
Sec A, Line 27) minus Repayments of FCC to the Department (FISAP, Part III, 
Sec A, Line 28) 

b. Total Net Institutional Capital Contribution (ICC) is the total ICC (FISAP, Part III, 
Sec A, Line 29.3) minus Repayments of ICC to the institution (FISAP, Part III, Sec 
A, Line 30.3) 

c. Federal Share Percentage is the total Net FCC divided by the sum of the total Net 
FCC plus total Net ICC 

d. Institutional Share Percentage is the total Net ICC divided by the sum of the total 
Net FCC plus total Net ICC 

3. Federal Share to be Returned to the Department is the total Cash on Hand multiplied 
by the Federal Share Percentage 

4. Institutional Share to Be Returned to the institution is the total Cash on Hand multiplied 
by the Institutional Share Percentage 
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We have to mail the original promissory notes, if the note is already electronic 
will we just upload to the ED website? 

The promissory note will be uploaded to the ED website. In addition, at the Department’s request, 
your school must provide an affidavit or certification regarding the creation and maintenance of the 
electronic records of the loan or loans assigned to the Department in a form that is admissible in a 
legal proceeding. Your school may also be required by the Department to provide testimony by an 
authorized official of the school to ensure the admission of the electronic records of the loan in any 
legal proceedings. Your school must cooperate with the Department in all activities necessary to 
enforce the loan. 

Can we include ACA for the FISAP due this October, since it is looking at Perkins 
awarded in 2017-2018? 

The admin fee is based on new loans awarded during the award year and as long as you awarded 
loans in 2017-18, you will be able to take an admin allowance on the loans awarded during the 
year.  Since there will be no new loans going forward, the 2017-18 award year will be the last award 
year the admin fee will be allowed in the Perkins program. 

How is the DOE going to handle the Perkins Cancellations that was not funded 
and reimbursed to schools in this close out process? 

This will be indirectly addressed in the final capital distribution calculation. Had those funds been 
reimbursed, it would be included in the Cash on Hand and included in the final capital distribution 
calculation. But since they were not funded, there is less cash on hand and therefore, less cash that 
will need to be returned to ED. 

Would you recommend doing all of the assigning and accepting that you can 
first of the defaulted loans before letting the DOE know of your decision to close 
the program? 

Yes, we recommend cleaning up your loan portfolio before notifying ED that you will be closing 
out of the program.  This includes assigning defaulted loans as soon as administratively possible, 
gathering the necessary documentation as outlined in the Liquidation Guide for the outstanding 
loans and completing a cash flow analysis to determine when the best time to exit the program 
would be for your institution. 

On the FISAP, since checking the box isn't enough to tell ED to close the 
program, should we ever check this box until we actually start closing it? 

Correct, you should only check the box once you have notified ED of you intention to liquidate the 
program 
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