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The information herein has been provided by 
CliftonLarsonAllen LLP for general information 
purposes only. The presentation and related materials, 
if any, do not implicate any client, advisory, fiduciary, 
or professional relationship between you and 
CliftonLarsonAllen LLP and neither CliftonLarsonAllen 
LLP nor any other person or entity is, in connection 
with the presentation and/or materials, engaged in 
rendering auditing, accounting, tax, legal, medical, 
investment, advisory, consulting, or any other 
professional service or advice. Neither the presentation 
nor the materials, if any, should be considered a 
substitute for your independent investigation and your 
sound technical business judgment. You or your entity, 
if applicable, should consult with a professional advisor 
familiar with your particular factual situation for advice 
or service concerning any specific matters.

CliftonLarsonAllen LLP is not licensed to practice law, 
nor does it practice law. The presentation and 
materials, if any, are for general guidance purposes and 
not a substitute for compliance obligations. The 
presentation and/or materials may not be applicable 
to, or suitable for, your specific circumstances or needs, 
and may require consultation with counsel, 
consultants, or advisors if any action is to be 
contemplated. You should contact your 
CliftonLarsonAllen LLP or other professional prior to 
taking any action based upon the information in the 
presentation or materials provided. CliftonLarsonAllen 
LLP assumes no obligation to inform you of any changes 
in laws or other factors that could affect the 
information contained herein.
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Course Objectives

• Understand Department of Health Services (DHS) audit 
requirements

• Preview what a typical audit looks like

• Gain a better understanding of what items are needed for an 
audit

• Know how to prepare yourself for an audit 
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• $100,000 in combined
county funding in a 
calendar year

• Due six-months after 
year-end

When Do I Need an Audit? 
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What is a DHS Audit? 

• Entity-wide audit

• Consists of GAAP (generally accepted accounting principles) 
based financial statements
o What’s included in the financial statements

o Accrual basis 

• DHS Compliance Portion
o Allowable expenditures

o Proper reporting

o Other specific county requirements

o Allowable profit/schedule of reserves

5



©2022 CliftonLarsonAllen LLP

• What does it cost?

o Depends on size and 
complexity of your 
organization

o Depends on how ready 
you are

• How long does it take?

What is a DHS Audit? 
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How to Best Prepare for the Audit

• Business separate from personal

• Accounting software

• Monthly cash reconciliations

• Keep all invoices/receipts

• Keep all debt agreements, leases, and fixed asset purchases

• Proper documentation for payroll transactions

• Consistent record keeping
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Before the Audit

• Confirmations sent to counties and other providers, financial 
institutions, and debtors

• Listing of items needed sent to client

• Understanding of internal controls

• Finalized trial balance sent to auditors
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During Fieldwork/Testing

• Audit all significant balance sheet accounts as of year-end

• Prepare GAAP financial statements with required disclosures

• Onsite for a couple days if possible, otherwise virtual
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Cash Accruals

Accounts 
Receivable

Debt
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Accounts Payable Expenses
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• Review process

• Financial statement 
approval

• Send to funding agencies

After Fieldwork/Testing

10



©2022 CliftonLarsonAllen LLP

• Not reading your contract

• Lack of documentation

• Business versus personal

• Assets not owned by the 
company

• Allowable profit

• Inadequate preparation 

Common Issues
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Any Questions?

Craig Olsen, CPA
craig.olsen@CLAconnect.com
715-852-1150

Kelley LeMay, CPA
kelley.lemay@CLAconnect.com
715-852-1132

https://twitter.com/CLAconnect
https://www.facebook.com/CliftonLarsonAllen
https://www.linkedin.com/company/cliftonlarsonallen
https://www.youtube.com/user/CliftonLarsonAllen
https://www.instagram.com/lifeatcla
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