
WEALTH ADVISORY  |  OUTSOURCING  |  AUDIT, TAX, AND CONSULTING
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor

©
20

20
 C

lif
to

nL
ar

so
nA

lle
n 

LL
P

COVID-19 Impact on the Construction Industry: 
PPP Loan Forgiveness Part II – Q&A
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Disclaimers
The information contained herein is general in nature and is not intended, and 
should not be construed, as legal, accounting, or tax advice or opinion 
provided by CliftonLarsonAllen LLP to the user. The user also is cautioned that 
this material may not be applicable to, or suitable for, the user’s specific 
circumstances or needs, and may require consideration of non-tax and other 
tax factors if any action is to be contemplated. The user should contact his or 
her CliftonLarsonAllen LLP or other tax professional prior to taking any action 
based upon this information. CliftonLarsonAllen LLP assumes no obligation to 
inform the user of any changes in tax laws or other factors that could affect 
the information contained herein.
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Discussion Topics

• FAQ #44 – Employee Count
• Interim Final Rule (IFR) on Loan Forgiveness
• Interim Final Rule (IFR) on Loan Review Procedures
• Question and Answer Session
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Overview of Most Recent 
Posted Interim Final Rules (IFR)
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IFR – Loan Forgiveness

• Process to Obtain Loan Forgiveness
• Incurred/Paid
• Eligible Payroll Costs

– Compensation to Furloughed Employees
– Bonuses
– Hazard Pay

• Caps on Owner-Employee and Self-Employed Comp
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IFR – Loan Forgiveness (Cont’d)

• Nonpayroll Costs
– Paid or Incurred and Paid = more than 2 months
– Advance Payments 

• Reductions to Loan Forgiveness
– FTE Quotient
– Salaries and Wages Reductions

• Documentation Requirements
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IFR – Review Procedures

• SBA Review of Individual PPP Loans
– Eligibility
– Loan Amounts and Use of Proceeds
– Forgiveness Amounts
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IFR – Review Procedures (Cont’d)

• Loan Forgiveness Process for Lenders
– Confirm Receipt of Certifications
– Confirm Receipt of Required Documentation
– Confirm Borrowers Calculations
– Confirm Calculation on Line 10 (75% PR Costs)

• Calculations are Responsibility of Borrower
• Lender to Perform Good-Faith Review
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Forgiveness Application Recap
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Forgiveness Calculation per SBA

Forgiveness Amount Calculation: 
• Payroll and Non-payroll Costs 

• Line 1. Payroll Costs (enter the amount from 
PPP Schedule A, line 10): _____________________ 

• Line 2. Business Mortgage Interest Payments: _____________________ 
• Line 3. Business Rent or Lease Payments: _____________________ 
• Line 4. Business Utility Payments: _____________________ 
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Forgiveness Calculation

• Adjustments for Full-Time Equivalency (FTE) and 
Salary/Hourly Wage Reductions 
• Line 5. Total Salary/Hourly Wage Reduction 

(enter the amount from PPP Schedule A, line 3): __________________
• Line 6. Add the amounts on lines 1, 2, 3, and 4, 

then subtract the amount entered in line 5: __________________
• Line 7. FTE Reduction Quotient 

(enter the number from PPP Schedule A, line 13):   __________________
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Forgiveness Calculation

• Potential Forgiveness Amounts
• Line 8. Modified Total (multiply line 6 by line 7): _________________
• Line 9. PPP Loan Amount: _________________
• Line 10. Payroll Cost 75% Requirement 

(divide line 1 by 0.75): _________________

• Forgiveness Amount 

• Line 11. Forgiveness Amount 
(enter the smallest of lines 8, 9, and 10): _________________

12



©
20

20
 C

lif
to

nL
ar

so
nA

lle
n 

LL
P

WEALTH ADVISORY  |  OUTSOURCING  |  AUDIT, TAX, AND CONSULTING
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor

Q&A
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How CLA Can Help…

• General PPP loan consultation
• Consultation and a copy of our forgiveness tool
• Review your final PPP forgiveness application
• Prepare your forgiveness application
• Cash flow planning using CLA Intuition – Covid-19
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Resources
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https://www.claconnect.com/COVID19

https://www.claconnect.com/COVID19
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Mike Africk Ben Theuninck
mike.africk@claconnect.com ben.theuninck@claconnect.com
630-368-3692 612-376-4551

Julian Xavier Perry McGowan
julian.xavier@claconnect.com perry.mcgowan@claconnect.com
925-407-2025 612-376-4632
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