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WEALTH ADVISORY  |  OUTSOURCING  |  AUDIT, TAX, AND CONSULTING
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor

February 10, 2021

Navigating the 2021 
Market Landscape
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Disclosures
CliftonLarsonAllen Wealth Advisors, LLC (“CLA Wealth Advisors”)

The purpose of this publication is purely educational and informational. It is not intended to promote any product or service and should not be 
relied on for accounting, legal, tax, or investment advice. The views expressed are those of CLA Wealth Advisors and intended for a broad 
audience. They are subject to change at any time and do not take your individual circumstances into account. Past performance does not 
imply or guarantee future results. Investing entails risks, including possible loss of principal. Diversification cannot assure a profit or 
guarantee against a loss. Investing involves other forms of risk that are not described here. For that reason, you should contact an investment 
professional before acting on any information in this publication.

Financial information is from third party sources. Such information is believed to be reliable but is not verified or guaranteed. Performances 
from any indices in this report are presented without factoring fees or charges and are provided for reference and competitive purposes only. 
Any fees, charges, or holdings different than the indices will affect individual results. Indexes are unmanaged; one cannot invest directly into 
an index. bonds). Returns assume reinvestment of dividends and interest and when withdrawn, cash is not invested. Indices are unmanaged, 
do not incur fees and expenses, and cannot be invested in directly. Rebalancing may cause investors to incur transaction costs and, when 
rebalancing a non-retirement account, taxable events will be created that may increase your tax liability. Rebalancing a portfolio cannot 
assure a profit or protect against a loss in any given market environment. No one can predict the future and all information presented here is 
merely a demonstration of past performance. CLA is required to deliver form CRS and ADV for your review of conflicts and how our firm is paid.  
Please contact your advisor with any questions regarding these forms. 

Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.

The information contained herein is general in nature and is not intended, and should not be construed, as legal, accounting, or tax advice or 
opinion provided by CliftonLarsonAllen LLP to the user. The user also is cautioned that this material may not be applicable to, or suitable for, 
the user’s specific circumstances or needs, and may require consideration of non-tax and other tax factors if any action is to be contemplated. 
The user should contact his or her CliftonLarsonAllen LLP or other tax professional prior to taking any action based upon this information. 
CliftonLarsonAllen LLP assumes no obligation to inform the user of any changes in tax laws or other factors that could affect the information 
contained herein.
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The four essential elements of the CLA Promise

OUR CLA FAMILY 
CULTURE

We’re one family, working 
together to create 

opportunities.

OUR PROMISE
We promise to know

you and help you.

OUR PURPOSE
CLA exists to create

opportunities — for our
clients, our people, and

our communities.

STRATEGIC 
ADVANTAGES

Deep industry specialization  

Seamless, integrated capabilities

Premier resource for private 
business and owners

Inspired careers
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Agenda

• 2021 market and tax outlook
• Panel discussion focused on 2021 growth and income trends 

in equities, fixed income, real estate, and alternative 
investments
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2021 Market and 
Tax Outlook
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Trend 1: In 2020, Grit Was Critical Trait for Investors

 2,000.00

 3,000.00

 4,000.00

S&P 500 Index 3 Year (2019-2021)

*Source: Morningstar and Bloomberg
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Will tax increases be retroactive?  
Should I accelerate income now?

Will the SALT cap go away this 
year?  Should I delay my state 
estimated tax payments or RE 
tax payments?

Is there still time for 
Estate Planning in 2021?

Are Opportunity 
Zone 
investments still 
going to be 
available to 
manage capital 
gains? 

Keep  
driving!
Enjoylife!

CLAconnect.com

WEALTH ADVISORY | OUTSOURCING  
AUDIT, TAX, AND CONSULTING

Merger and acquisition, wealth management,  
and investment planning services are offered  
through CliftonLarsonAllen Wealth Advisors, LLC,  
member FINRA and SIPC.

Should I take Required 
Minimum Distributions 
(RMD’s) now?Should I accelerate 

deductions now?  
Should I make large 
charitable gifts in 
2021?

In 2021, Grit Will be Required Once Again…
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Trend 2: In 2021, Investors Are Looking Beyond COVID

Bullish Market Signals Bearish Market Signals

• COVID-19 vaccine being rolled out
• Supportive fiscal and monetary 

policy
• Low interest rates and inflation
• Increasing consumer saving rate

• COVID-19 health and economic 
impact

• Record government debt
• High unemployment
• Rich market valuations
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Post COVID: Lots of Tax Work to be Done 

More 
Stimulus?

American 
Rescue 

Plan 
($1.9T)

Income 
& Estate 

Tax 
Reform

Health 
Care

Infrastructure

2022 
Budget?
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Trend 3: Investors Are Starting to Put Cash to Work

Roughly $1.1 trillion went into these 
safety assets between March and 
May. Since then, only about $400 
billion has come back out – meaning a 
lot of cash is still out there, ready to 
chase higher-yielding assets
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Charitable 
contributions

Taxable gifts
to heirs

Purchase a 
business

Buy real 
estate

Buy equipment

Opportunity 
Zones

Where can the 
cash go to create 

tax savings?

Fund a retirement 
account

Long term care
insurance
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Trend 4: Interest Rates Are Now Back at 0%
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…got low interest rates?
Consider these estate planning techniques!

Tool Common objective

Grantor Retained Annuity Trusts (“GRATs”) Retain a stream of income and transfer an appreciating 
asset(s) to beneficiaries

Intentionally Defective Grantor Trust (“IDGT”) Estate freezing technique to remove future appreciation 
from estate tax

Charitable Lead Trusts (“CLT’s”) Immediate philanthropic benefit, potential income tax 
savings and future legacy benefits for family

Intra-family loans Low interest rate loans to family members to support 
business or investment activity
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Trend 5: Easy Policy Will Continue to Support Markets 

Total Federal Reserve Assets (in trillions of dollars)

+50% 
during 
COVID

$2 trillion

$4  trillion

$6  trillion

*Source: Saint Louis Federal Reserve Bank
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Take Advantage of the Ups and Downs

Harvest 
losses during 
market draw 

downs?

Consider 
converting 
an IRA to a 
ROTH IRA? 

Fund 
philanthropic 

goals?
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Trend 6: Low Interest Rates Benefit Real Estate
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Current Tax Benefits of Real Estate

Section 1031 Tax Deferred Exchanges (Like Kind Exchanges)

Tax depreciation + favorable tax rates upon sale

Sell your home and pay no capital gains tax

Opportunity Zone investments bring 3 big tax breaks 
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Trend 7: Post-COVID Tailwinds Are Great for Earnings

All sectors seen posting strong earnings growth in 2021, led 
by Industrials and Consumer Discretionary

*Source: Factset Research Systems
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Trend 8: Companies Are Operating More Efficiently

Companies will focus 
on expense control, 
especially with hiring 
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Cost Controls May Drive Tax Planning

• Helps to allocate purchase price of group of 
assets to create more deductions now

Cost Segregation 
Studies

• Looks backwards to see if more deductions 
should have been taken in prior years

Fixed Asset 
Studies

• Turns current tax losses into tax refunds
Net Operating 

Loss Carrybacks
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Trend 9: Investing – Rather Than Trading – Is Rewarded

11.6%

7.6% 7.0%
6.1% 5.6% 5.4% 5.0%

2.5% 2.2% 1.7%

US REITs US Small-
Cap Equities

Emerging
Market
Equities

S&P 500 60/40
Portfolio

40/60
Portfolio

Bonds Average
Investor

CPI Inflation
Index

Cash

20 Year Annualized Returns by Asset Class 
(1999-2019)

*Sources: Bloomberg Data and JPM Morgan Guide to Markets Q1 2021
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Investing Still Rewarded for Tax Purposes?
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Trend 10: Goals-Based Planning Is Driving Investing

Low-cost, tax efficient, diversified strategies

Assets like stocks can grow cash flows beyond inflation, though 
with a high degree of volatility. 

Assets like bonds often have steady cash flows and lower 
volatility.

Assets like real estate add portfolio diversification. 

• U.S. Equity
• Int’l Developed Equity
• Emerging Market Equity
• Private Equity

• Government Bonds
• Municipal Bonds
• Investment Grade Bonds
• High Yield Bonds
• Cash Equivalents

• Private Real Estate
• Private Credit
• REITs
• Preferred Securities

Growth

Income

Diversifiers
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- Tara Frazer, Moderator
- Chris Moss, CliftonLarsonAllen Wealth Advisors, LLC
- Dr. Randy Anderson, PhD, Griffin Capital Company, LLC
- Rick Rieder, BlackRock

Panel Discussion
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Questions and
Answers



CLAconnect.com

WEALTH ADVISORY  |  OUTSOURCING  |  AUDIT, TAX, AND CONSULTING
©2021 CliftonLarsonAllen LLP
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor

Thank you!
Chris Dhanraj, Managing Principal of Investments
CliftonLarsonAllen Wealth Advisors, LLC
813-384-2737 
Christopher.Dhanraj@CLAconnect.com

Chris Moss, Principal
CliftonLarsonAllen Wealth Advisors, LLC
920-232-2202 
Chris.Moss@CLAconnect.com

Mike Prinzo, Managing Principal of Tax
CLA
303-265-7844 
Michael.Prinzo@CLAconnect.com

https://twitter.com/CLAconnect
https://www.facebook.com/CliftonLarsonAllen
https://www.linkedin.com/company/cliftonlarsonallen
https://www.youtube.com/user/CliftonLarsonAllen
https://www.instagram.com/lifeatcla
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