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The information herein has been provided by
CliftonLarsonAllen LLP for general information purposes
only. The presentation and related materials, if any, do not
implicate any client, advisory, fiduciary, or professional
relationship between you and CliftonLarsonAllen LLP and
neither CliftonLarsonAllen LLP nor any other person or
entity is, in connection with the presentation and/or
materials, engaged in rendering auditing, accounting, tax,
legal, medical, investment, advisory, consulting, or any
other professional service or advice. Neither the
presentation nor the materials, if any, should be considered
a substitute for your independent investigation and your
sound technical business judgment. You or your entity, if
applicable, should consult with a professional advisor
familiar with your particular factual situation for advice or
service concerning any specific matters.
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CliftonLarsonAllen LLP is not licensed to practice law, nor
does it practice law. The presentation and materials, if any,
are for general guidance purposes and not a substitute for
compliance obligations. The presentation and/or materials
may not be applicable to, or suitable for, your specific
circumstances or needs, and may require consultation with
counsel, consultants, or advisors if any action is to be
contemplated. You should contact your CliftonLarsonAllen
LLP or other professional prior to taking any action based
upon the information in the presentation or materials
provided. CliftonLarsonAllen LLP assumes no obligation to
inform you of any changes in laws or other factors that
could affect the information contained herein.



Session CPE Requirements

You need to attend 50 minutes to receive the full 1 CPE credit.

4 Attendance Markers that read: “I’'m Here,” will be launched

during this session. You must respond to a minimum of 3 to
receive the full 1 CPE credit.

**Both of these requirements must be met to receive CPE credit**



Learning Objectives

Describe the various Recall how credit Describe the latest Identify how to plan Recognize grant

tax credit refunds and transfers legal and regulatory for clean energy opportunities for local
opportunities created operate under the IRA updates under the IRA investments within governments included
by the IRA your agency or entity in the IRA and

Infrastructure Law

©2024 CliftonLarsonAllen LLP



The Inflation Reduction Act

©2024 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.




IRA Funding Breakdown

Eligible Entities:
governments, non-profits
and for-profit entities

Funding categories:
renewable energy,
manufacturing,
energy efficiency,
EVs,
others

©2024 CliftonLarsonAllen LLP
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Carrots Over Sticks: Green Tax Credits
in the Inflation Reduction Act

$0.62 billion

Clean Energy
Cost Recovery

$64.8 billion

Renewable Energy
and Clean Electricity
Investment Tax Credit

Carbon Capture

$10.4 billion

Alternative Fuels
and EV Charging

$12.5 billion

New, Used, and
Commercial EVs

$13.17 billion
Clean Hydrogen

$62.3 billion

Renewable Energy
and Clean Electricity
Production Tax Credit

$30 billion

Nuclear Energy

$36.6 billion

Residential and Commercial Energy
AU Efficiency and Clean Electricity

E E S I Source: Congressi

Source: https://www.eesi.org/images/content/IRA.tax .credits .png

$36.85 billion

Clean Manufacturing

ional Budget Office Graphic by: Alison Davis
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IRA Snapshot

e Tax-exempt organizations

e State and local governments
e Tribal governments

¢ Rural electric cooperatives

¢ Taxpayers can buy and sell credits for cash

~m ©2024 CliftonLarsonAllen LLP — 7
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Refundable/Transferable Credits

§30C Alternative fuel vehicle refueling property credit

8§45 Electricity produced from certain renewable resources, etc.
§45Q Credit for carbon oxide sequestration

§45U Zero-emission nuclear power production credit

§45V Credit for production of clean hydrogen

§45W Credit for qualified commercial clean vehicles (elective pay only)
§45X Advanced manufacturing production credit

§45Y Clean electricity production credit

§45Z Clean fuel production credit

§48 Energy credit

§48C Advanced energy project credit

§48E Clean electricity investment credit

~m ©2024 CliftonLarsonAllen LLP
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Specific Credit Opportunities

©2024 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.




Section 48 Energy Investment Tax Credit

e Solar

e Wind

* Biogas

® Geothermal

* Energy storage property

e Combined heat and power systems
e Microgrid controllers

e Electrochromic glass

©2024 CliftonLarsonAllen LLP



Section 45 Production Credit

e Solar

e Wind

* Municipal solid waste
® Geothermal

* Biomass

e Hydroelectric

©2024 CliftonLarsonAllen LLP



Section 30C Alternative Fuel Refueling Credit

Credit Amount Basis and Recapture
e 6% of the cost of any single e Basis in property must be
item of qualified property not reduced by amount of the
meeting prevailing wage, up to credit
$100,000 e Basis does not include any
e 30% of the cost of qualified property expensed under
property if prevailing wage is Section 179
met, up to $100,000 e Recapture required if property

ceases to be qualified property

©2024 CliftonLarsonAllen LLP
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Section 30C Cont’d

* Property used for the storage or dispensing of alternative fuel into the fuel tank of a motor vehicle
propelled by that fuel

¢ Includes fuel tanks, pumps, and other property used to transfer fuel

e Electricity
e At least 85% of its volume consists of one or more of the following:
e Compressed natural gas
e Liquified natural gas
e Liquified petroleum gas
e Natural gas
e Hydrogen
e Ethanol

I 4
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Census Tract Requirements

Effective 1/1/23, qualified property must be installed in
locations that meet the following census tract requirements:
The census tract is not an urban area
A population census tract where the poverty rate is at least 20%; or

Metropolitan and non-metropolitan area census tract where the median

family income is does not exceed 80% of the state median family income
level

~m ©2024 CliftonLarsonAllen LLP 14
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Section 45W Clean Vehicle Credit

Applies to clean commercial Credit equals the lesser of: Max credit is:
vehicles and mobile machinery

acquired or leased after 2022 and

before 2033 - 15% of the vehicle’s basis (30% - $7,500 for vehicles less than
if fully electric) or 14,000 GVWR, and
- Incremental cost of the vehicle - $40,000 for all others

~m ©2024 CliftonLarsonAllen LLP
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Bonus Credits /

©2024 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.
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Prevailing Wage and Apprenticeship

Increases the base credit by 5X generally

A prevailing wage is a wage the federal government requires to
be paid by contractors to workers under the Davis-Bacon Act

Hourly wage plus overtime and benefits as set by the
Department of Labor based on the locality where the
construction, alteration, or repair is being performed

Apprentices must work a certain percentage of the total labor
hours depending on when construction of begins

©2024 CliftonLarsonAllen LLP
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Domestic Content Bonus

Projects are eligible for an
additional bonus credit of
2% (10% if 5X multiplier 100% of steel and iron
applied) if the following produced from the US

conditions are met:

100% of any steel or iron that
is a component of the facility
is manufactured in the United

States At least 40% of

Not less than 40% of the manufactured
manufactured components of components produced in
the facility are manufactured US

in the United States

~m ©2024 CliftonLarsonAllen LLP 18
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Energy Communities

Projects are eligible for an additional bonus credit of 2% (10% if 5X multiplier
applied) if the facility is located in any of the following:

A brownfield site

An area that:

Has (or, at any time during the period beginning after December 31, 2009, had)
0.17% or greater direct employment or 25% or greater local tax revenues related
to the extraction, processing, transport, or storage of coal, oil, or natural gas, or

Has an unemployment rate above the national average for the previous year, or

Has a census tract or a census tract that is adjoining a census tract in which a coal
mine has closed after 1999 or a coal-fired electric generating unit was retired after
2009

©2024 CliftonLarsonAllen LLP
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Low-Income Communities

Project is built in a low-income community as defined by the New
/ﬂ\ Markets Tax Credit or on Indian Land can receive an increased tax credit
of 10%

low-income economic benefit project, can receive an increased tax

ﬂ Project associated with a low-income residential building project, or a
credit of 20%

~m ©2024 CliftonLarsonAllen LLP 20
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Credit Rate Tables

Category

Amount* for
Projects

less than
1MW,
(Cumulative)

Amount* for
Projects
greater than
1MW,
(Cumulative)

Base Tax Credit

ITC: 30%
PTC:2.75¢/kWh

ITC: 6%
PTC: 0.5¢/kWh

Wage & Apprenticeship Requirements
(Requires a percentage of total labor hours
performed by qualified apprentices)

ITC: N/A
PTC: N/A

ITC: +24%
PTC:4+2.25¢/kWh

www.epa.gov/green-power-markets/summary-inflation-reduction-act-provisions-related-renewable-energy

©2024 CliftonLarsonAllen LLP
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Credit Rate Tables Cont’d

Category

Amount* for
Projects

less than 1MW,
(Cumulative)

Amount* for
Projects
greater than
1MW,
(Cumulative)

Domestic Content Minimums
(% attributable to U.S.
Manufactured Products)

ITC: +10%
PTC: +0.3¢/kWh

ITC: +10%
PTC: +0.3¢/kWh

Siting in Energy Community
ex. Brownfield site, area
related to mining operations)

ITC: +10%
PTC: +0.3¢/kWh

ITC: +10%
PTC: +0.3¢/kWh

Siting in Low-Income Community

Benefit Project

. ITC: +10% ITC: +10%
or on Indian Land
PTC: N/A PTC: N/A
(<5 MWxc)
ualified Low-Income .
(RQ idential Building Project or E i A ITC: +20%
esidential Building Project or Economic .
g Proj PTC: N/A PTC: N/A

www.epa.gov/green-power-markets/summary-inflation-reduction-act-provisions-related-renewable-energy

©2024 CliftonLarsonAllen LLP
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Credit Monetization /

©2024 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.
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Claiming Direct Payments

Pre-filing registration

* Must be completed prior to filing the tax return where a direct pay election is made
¢ |RS is advising a minimum of 120 days to process registrations

* Must provide certain information about organization, the credits you intend to claim, and details regarding
the property giving rise to the credit

e A registration number will be issued that will be required when making the election on tax return
¢ |RS will issue a separate registration number for each applicable credit property

Making the election on a tax return

UA

e Must be made on a timely filed return (including extensions) = cannot be made on an amended return
* Must be filed on Form 990-T by due date along with:

oForm 3800 (General Business Credit)

oApplicable credit form and registration info from above

oState and local governments that do not file a tax return will need to file a Form 990-T for this limited
purpose

©2024 CliftonLarsonAllen LLP
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Project Financing
Opportunities

©2024 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.
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Infrastructure Bill Summary

$1.2T of federal funding

Funding opportunities through grants and
loans

Focused on the following areas:
Transportation (Dept of Transportation)
Broadband (Dept of Commerce)

Storm and Water (Environmental
Protection Agency)

Energy (Dept of Energy)
Mitigation and Disaster Relief (FEMA)

Cybersecurity (Dept of Homeland
Security)

©2024 CliftonLarsonAllen LLP

Previously-Passed Transportation Funding * | $650 billion
Roads, Bridges and Related Programs | $111 billion
Energy, Power and Electric Grid Reliability | $107.50 billion
Freight and Passenger Rail | $66 billion

Broadband | $65 billion

Water and Wastewater Infrastructure | $55 billion

Public Transportation | $39.20 billion

Airports | $25 billion

Natural Disaster Prevention and Mitigation | $23.30 billion
Cleaning-Up Abandoned Sites | $21 billion

Army Corps of Engineers | $16.70 billion

and Pi rian y | $11 billion

Ports and Coast Guard | $7.8 billion

Cybersecurity and Other Infrastructure Programs | $10.11 billion

* includes Highway Trust Fund, inland Waterways Trust Fund, etc, which provide dedicated funds from existing taxes ond fees for
infrastructure that would be automatically spent with or without the bipartisan infrastructure bill.

https://www.grassley.senate.gov/news/news-releases/myths-and-facts-infrastructure-investment-and-jobs-act
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Transportation (DOT)

Largest federal agency DOT Funding by Category
. e . . 350,000,000,000

administering funding I

( SS 5 2 B ) 250,000,000,000

200,000,000,000

Cities, Counties and

150,000,000,000

Transportation District are 100,000,000,000
o « . . 50,000,000,000
biggest beneficiaries _ I 1:..

. @ & Qié’\\ &Q:”* & & N
Funding through state S S
DOT’s and grants through & & &o«&"@ o
Federal DOT &

&
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Storm and Wastewater

Provides $23.56 for the Clean Water and Drinking
Water State Revolving Funds over five years (SRF)

Addresses lead in drinking water by providing S15B
to replace lead service lines

Invests S9B in addressing emerging contaminants

~m ©2024 CliftonLarsonAllen LLP 28
l 4



Energy Grants (DOE)

Focused on Transmission, energy efficiency, and grid resiliency
Minimal funding for renewable energy — Don’t confuse with IRA

Invests S5B in a new competitive grant program to enhance grid
resiliency

Invests $3.5B for the Weatherization Assistance Program

New, $2.5B revolving loan fund to replace or enhance transmission
lines

Invests over S3B in grants to state and local governments for battery
processing

Provides $1.2B to fund Brownfields projects

~m ©2024 CliftonLarsonAllen LLP 29
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Cybersecurity

Administered through the Dept of Homeland Security

Purpose:
Implement cyber governance and planning;
Assess and evaluate systems and capabilities;
Mitigate prioritized issues;
Build a cybersecurity workforce.

Funding amount: $1.98
Largely allocation to rural areas

©2024 CliftonLarsonAllen LLP
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Inflation Reduction Act Grants

Approximately S145M in grant opportunities
Total of 119 various grants
Open Grant opportunities to non-governmental entities
Grant examples include:
Energy efficiency
Renewable energy investments (wind and solar)
Transmission development
Air pollution remediation and greenhouse gas reduction

Grants for manufacturing of green vehicles and renewable energy component
parts

©2024 CliftonLarsonAllen LLP
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Funding Mechanisms

Competitive grants, through federal grant programs and competitive processes run by state
departments (IRA and Infrastructure Bill)

Suballocations from State’s (Infrastructure Bill)
Federal formulas (Infrastructure Bill)
Loans and Loan Guarantees (IRA and Infrastructure Bill)

Rebate programs (IRA)

©2024 CliftonLarsonAllen LLP
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Considerations of Federal Funding

Single audit: Federal single audit might be required

Matching: Grants likely require organization to contribution a
percent of funds

Period of Availability: Funds need to be spent in a certain
period

Application process: competitive grants (start early) and
grants are not guaranteed

Loans: Application process but low debt service cost

©2024 CliftonLarsonAllen LLP 33



Grant and Rebate Links

* State Incentive Programs
Database of State Incentives for Renewables & Efficiency® - DSIRE

(dsireusa.org)

* |Inflation Reduction Act
Inflation Reduction Act Guidebook | Clean Energy | The White House

* Federal Highway
Bipartisan Infrastructure Law - Competitive Grant Programs | Federal

Highway Administration (dot.gov)

©2024 CliftonLarsonAllen LLP


https://www.dsireusa.org/
https://www.dsireusa.org/
https://www.whitehouse.gov/cleanenergy/inflation-reduction-act-guidebook/
https://www.fhwa.dot.gov/bipartisan-infrastructure-law/grant_programs.cfm#:%7E:text=Provides%20grants%20for%20feasibility%20studies,%2C%20access%2C%20or%20economic%20development.
https://www.fhwa.dot.gov/bipartisan-infrastructure-law/grant_programs.cfm#:%7E:text=Provides%20grants%20for%20feasibility%20studies,%2C%20access%2C%20or%20economic%20development.

Thank you!

Michael De Prima, Principal
Michael.DePrima@CLAconnect.com

239-280-3548

Brandon Hill, Principal
Brandon.M.Hill@CLAconnect.com
816-671-8914

Andrew Zebell, Principal
Andrew.Zebell@CLAconnect.com

314-225-4154

CLAconnect.com

CPAs | CONSULTANTS | WEALTH ADVISORS
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https://twitter.com/CLAconnect
https://www.facebook.com/CliftonLarsonAllen
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https://www.instagram.com/lifeatcla
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