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Disclaimers
The information contained herein is general in nature and is not intended, and 
should not be construed, as legal, accounting, or tax advice or opinion 
provided by CliftonLarsonAllen LLP to the user. The user also is cautioned that 
this material may not be applicable to, or suitable for, the user’s specific 
circumstances or needs, and may require consideration of non-tax and other 
tax factors if any action is to be contemplated. The user should contact his or 
her CliftonLarsonAllen LLP or other tax professional prior to taking any action 
based upon this information. CliftonLarsonAllen LLP assumes no obligation to 
inform the user of any changes in tax laws or other factors that could affect 
the information contained herein.
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Discussion Topics
• Insurance Perspective 

– Susan Hecker, Arthur J. Gallagher & Co.

• PPP update 
– Mike Africk, CLA

• Panel discussion
– Susan Hecker, Arthur J. Gallagher & Co.
– Julian Xavier, CLA
– Mike Africk, CLA
– Ben Theuninck, CLA
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Arthur J. Gallagher & Co.
susan_hecker@ajg.com
415-288-1627

Q&A with Susan Hecker, Director, 
National Contract Surety, EVP
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Paycheck Protection Program (PPP)
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CARES Act – PPP Update

• Update
• Questions and Answers

– Tracking
– Forgiveness
– Forgiveness tax implications
– General Questions
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Sample Tracking
Date Description Transaction 

Amount
Allocated to 

Company
Allocated to 
PPP Loan (1)

Cash Balance

04/19/20 Balance pre-loan $30,000 $0 $ 30,000

04/20/20 PPP Loan Proceeds $125,000 $125,000 $155,000

04/21/20 Pay down W/C ($80,000) ($80,000)* $75,000

04/21/20 Correction $50,000 ($30,000) $80,000* $125,000

04/24/20 Funded PR account ($15,000) $0 ($15,000) $105,000

7

(1) Borrower required to provide support
(*)  not an allowable use of loan proceeds; two step transaction to correct.
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Illustration Facts

• PPP fund Loan Amount $125,000
• PPP funding date 04/20/20
• Covered period (8-weeks) allowable

– Payroll costs $ 65,000
– Non-payroll costs $ 35,000
– Office expenses $ 40,000
– FTE’s 7
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Illustration Facts

• FTE’s (average/per pay period)
– 02/15/19 – 06/30/19 14
– 01/01/20 – 02/29/20 10
– Rehires on 06/30/20 01

• Wages and salary
– 1 employee salary cut to $40k when he returns
– Rehire on 06/30/20 paid $20k
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Panel Discussion
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Resources
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https://www.claconnect.com/COVID19

https://www.claconnect.com/COVID19
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CLAconnect.com

Mike Africk
mike.africk@claconnect.com
630-368-3692

Ben Theuninck
ben.theuninck@claconnect.com 
612-376-4551

Teresa Arrighi
teresa.arrighi@claconnect.com 
415-599-2011

Julian Xavier
julian.Xavier@claconnect.com
925-407-2025 
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