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Economic Update 
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Economic Update 

• Anticipate economic drivers 
• Evaluate our role in the wealth transfer of Baby 

Boomers 
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U.S. Economic Overview 

Why we should have confidence in our 
future. 
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3-Step Process to De-leveraging Cycle 

1. De-lever corporate balance sheets 

2. De-lever consumer balance sheets 

3. Lever and then de-lever government balance sheets 
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U.S. Corporations 
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U.S. Corporations 
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U.S. Corporations 
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U.S. businesses starting to expand as revenue growth takes 
hold 
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U.S. Corporations 
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U.S. Corporations 
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11 

U.S. Consumer 
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U.S. Consumer 
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13 

U.S. Consumer 
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14 

Unemployment 
rate is now below 
its historical 
average 

U.S. Consumer 
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U.S. Consumer 
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U.S. Consumer 
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U.S. Consumer 
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U.S. Government 
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U.S. Government 
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U.S. Government 
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U.S. Growth Trends 
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Regional Growth North and South 
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U.S. Population by Age 

Source: CS, Bloomberg  
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Change in Consumer Debt by Type Since 2003 

Source: CS, Bloomberg  
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Borrowers With Mortgage Debt Ages 27-30 

Source: CS, Bloomberg  
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Borrower Risk Score (Equifax FICO-equivalent) 

Source: CS, Bloomberg  
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New Home Sales and Mortgage Refi Index 

Source: CS, Bloomberg  
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Current Economic Discussion 

CliftonLarsonAllen Market Economic Outlook 
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36 

Bureau of Labor Statistics-Arizona 

First Quarter 2015 

Includes: Flagstaff, Lake Havasu City-Kingman, Phoenix-Mesa-Glendale, Prescott, Tucson, Yuma 

Labor Force Data 

In Millions 1/31/2015 2/28/2015 3/31/2015 

Civilian Labor Force 3146.5 3159.5 3161.8 

Employed 2938.6 2953.1 2965.7 
Unemployed 207.9 206.4 196.1 

Unemployment Rate 6.60% 6.50% 6.20% 

By Industry 

12-Month %Change(YOY) 

Construction 0.30% 0.20% -0.20% 
Manufacturing 2.30% 0.50% 1.50% 
Information -0.50% 1.40% 1.20% 

Financial Activities 1.30% 2.00% 2.40% 

Professional & Business Services 5.30% 5.40% 3.90% 

Education & Health Services 4.00% 3.70% 3.90% 

Leisure & Hospitality 4.60% 3.70% 3.40% 
Government -1.00% 0.30% 0.50% 
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Mega Trend 

Baby Boomer Wealth Transfer 
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The Marketplace Is Shifting 

We’re on the cusp  
of the largest transfer  

of wealth in the history 
of the world. $$$ 
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U.S. Retirement Age 

Source: CS, Population Division, DESA, United Nations: Demographic Changes,  Financial 
Markets, and the Economy, Robert Arnott and Denis Chaves, Financial Analysts Journal, 
Volume 68 No. 1, 2012. 
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40 

Personal Interest Income as a % of Personal Total 
Income 

Source: CS, Population Division, DESA, United Nations: Demographic Changes,  Financial Markets, and the Economy, Robert 
Arnott and Denis Chaves, Financial Analysts Journal, Volume 68 No. 1, 2012. 
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41 

Change in Employment by Age Since July 2008 

Source: CS, Population Division, DESA, United Nations: Demographic Changes,  Financial Markets, and 
the Economy, Robert Arnott and Denis Chaves, Financial Analysts Journal, Volume 68 No. 1, 2012. 
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Shifts in the Marketplace 

• The economy is growing  
at a slow pace 

• Life spans are stretching 
• Retirement is a moving target 
• 10,000 Baby Boomers  

turn 65 each day  
(between 2011 and 2030).1 
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One business owner  
turns 65  

every 57 seconds. 
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Some Expert Estimations About Baby Boomers 

75 percent of 
business owners 
don’t have exit 
plans.5 

 
 

Around $11 trillion will be transferred 
from one generation to the next.3 

9 million of America’s 15 million  
business owners were born in or 
before 1964.4 

Most business owners will wait until 
the 11th hour to do a succession plan 
or determine the value of their 
business. 

75% 
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Annualized Return (%) Cumulative Return (%) Std Dev (%)
Inflation 2.3 34.0 1.4

Barclays U.S. Aggregate 5.2 94.2 3.6
S&P 500 4.7 80.5 15.5

Dow Jones Moderate Global 6.6 129.2 10.5

Total Returns January 1, 2001 - December 31, 2013

Benefits of Diversification Over Previous 13 Years 
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S&P 500 Index 
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