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Disclosures
CliftonLarsonAllen Wealth Advisors, LLC (“CLA Wealth Advisors”)

The purpose of this publication is purely educational and informational. It is not intended to promote any product or service and should not be relied on for 
accounting, legal, tax, or investment advice. The views expressed are those of CLA Wealth Advisors and intended for a broad audience. They are subject to 
change at any time and do not take your individual circumstances into account. Past performance does not imply or guarantee future results. Investing 
entails risks, including possible loss of principal. Diversification cannot assure a profit or guarantee against a loss. Investing involves other forms of risk that 
are not described here. For that reason, you should contact an investment professional before acting on any information in this publication.

Financial information is from third party sources. Such information is believed to be reliable but is not verified or guaranteed. Performances from any indices 
in this report are presented without factoring fees or charges, and are provided for reference and competitive purposes only. Any fees, charges, or holdings 
different than the indices will affect individual results. Indexes are unmanaged; one cannot invest directly into an index. bonds). Returns assume reinvestment 
of dividends and interest and when withdrawn, cash is not invested. Indices are unmanaged, do not incur fees and expenses, and cannot be invested in 
directly. Rebalancing may cause investors to incur transaction costs and, when rebalancing a non-retirement account, taxable events will be created that 
may increase your tax liability. Rebalancing a portfolio cannot assure a profit or protect against a loss in any given market environment.  No one can predict 
the future and all information presented here is merely a demonstration of past performance. 

The chart on Slides 4, 5, 8 are provided courtesy of StockCharts.com (https://stockcharts.com/).

Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.
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Agenda

• Market recap

• Where we stand

• Q4 positioning during an election
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January – Present
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January – Present
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Where are we now?
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Manufacturing PMI Index Services PMI Index

Source- Trading Economics
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Where are we now?
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Unemployment Rate
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Where are we now?
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Source- StockCharts.com
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YTD Recap

 Peak to trough decline of 35.% from February – March
 Massive coordinated response from the Fed and global 

Central Banks
 Massive divergence in winners and losers
 Large Cap US continues to outperform
 Covid cases and rolling spikes in cases continue to be an 

overhang on the economy
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Where are we now?

 Resilience in the consumer has been underestimated
 Interest rates at zero with no sign of moving higher
 Mega-cap tech has led the way (28% of the S&P)
 Market focusing on the vaccine and stimulus
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What’s on the horizon
 Stimulus round 2 — becoming less likely this year
 Third quarter earnings announcements begin
 Covid sin wave will continue
 Showing continued expansion from most leading indicators but flattening
 Do the gains we’ve seen since March plateau?
 THE ELECTION
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What’s on the horizon

2020 Election uncertainty:

 Voting itself will be different — no exit polls or turnout numbers to track
 Impact of mail in ballots
 Protracted legal challenges likely
 Battle for the Senate will be key for policy agenda
 Probability for increased headline risk and volatility
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We place too much emphasis on elections!
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We place too much emphasis on elections!
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Source: Vanguard calculations. 60/40 portfolio based on 60% U.S. stocks and 40% U.S. bonds, provided by Global Financial Data. S&P 500 
volatility based on daily volatility.
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Reboot of the US Economy – Small Business

• Small Business is the lifeblood of our economy
– 60% of Americans work for a small business
– Small Businesses account for 44% of US GDP

• Small Business bust has been widely covered
– Restaurants, hair and nail salons, fitness centers, small 

retail shops 
– Yelp reports more than 160,000 businesses on it’s 

platform have closed…with 60% unlikely to reopen
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What about the boom in 2020? 

• Small Businesses in the housing & home 
improvement industries, auto dealers, bike shops, 
grocery/fresh food direct consumer etc. are seeing 
record spikes in business.
– Local bike shop owner “We are in the middle of a global 

pandemic, I don’t have anyone physically coming into my 
store – but sales are the best they’ve ever been.”
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CTRL ALT DEL

• Covid caused a massive reset in our economy…but 
the turnaround continues and is happening –
entrepreneurs are not waiting.

• WSJ on Sep 26th highlighted that applications for EID 
numbers are up 40% over 2019.  (3.2 million this 
year vs 2.7 million a year ago same time)
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How is Technology playing a part?

• Small Business Tech platforms
– Food delivery, retail/e-commerce, POS systems, etc. 
– This is not a new thing…it goes back a decade.  However it 

has been massively accelerated in 2020 
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Year End Outlook – CLA Strategies
Themes:
 Emphasis on quality – balance sheets, debt ratios, cash flows 

and dividends
 Emphasis on U.S. growth companies and developed markets 

in ex-U.S.
 Emphasis on quality debt credit ratings, focus on duration and 

income alternatives 

*In Private Markets- favoring high quality real estate and alternative capital managers
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Tax Smart Strategies

• Dollar cost average out of cash
• Roth conversions
• Loss harvesting
• Charitable giving deduction
• Planning inventory – estate documents
• Opportunity Zone investments
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CLAconnect.com

Thank you!

https://twitter.com/CLAconnect
https://www.facebook.com/CliftonLarsonAllen
https://www.linkedin.com/company/cliftonlarsonallen
https://www.youtube.com/user/CliftonLarsonAllen
https://www.instagram.com/lifeatcla
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