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The information herein has been provided by 
CliftonLarsonAllen LLP for general information 
purposes only. The presentation and related materials, 
if any, do not implicate any client, advisory, fiduciary, 
or professional relationship between you and 
CliftonLarsonAllen LLP and neither CliftonLarsonAllen 
LLP nor any other person or entity is, in connection 
with the presentation and/or materials, engaged in 
rendering auditing, accounting, tax, legal, medical, 
investment, advisory, consulting, or any other 
professional service or advice. Neither the presentation 
nor the materials, if any, should be considered a 
substitute for your independent investigation and your 
sound technical business judgment. You or your entity, 
if applicable, should consult with a professional advisor 
familiar with your particular factual situation for advice 
or service concerning any specific matters.

CliftonLarsonAllen LLP is not licensed to practice law, 
nor does it practice law. The presentation and 
materials, if any, are for general guidance purposes and 
not a substitute for compliance obligations. The 
presentation and/or materials may not be applicable 
to, or suitable for, your specific circumstances or needs, 
and may require consultation with counsel, 
consultants, or advisors if any action is to be 
contemplated. You should contact your 
CliftonLarsonAllen LLP or other professional prior to 
taking any action based upon the information in the 
presentation or materials provided. CliftonLarsonAllen 
LLP assumes no obligation to inform you of any changes 
in laws or other factors that could affect the 
information contained herein.
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Learning Objectives 
At the end of the session, you will be able to:
• Recognize the recent changes made to Provider Relief Fund & ARP Rural 

reporting requirements
• Identify the key timelines for PRF & ARP rural reporting as well as 

single/program audits 
• Describe common audit findings and compliance tips
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Agenda
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Provider Relief Funds

American Rescue Plan (ARP) Rural

Single, Program and Other Audits
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Provider Relief Fund & ARP Rural 
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Lost Revenues
• May go back to Jan. 2020
• Three Options

o Actual-to-Actual 
o Budget-to-Actual
o Other reasonable method

COVID-19 Expenses
• May go back to Jan. 2020
• Examples of uses: personnel, 

supplies, construction (but must be 
done during period of availability)

Quick Refresh 

6

Key Terms of Condition: Funds will only be used to prevent, prepare for, and respond
to coronavirus; funds shall reimburse only for health care related expenses or lost
revenues that are attributable to coronavirus; funds will not use to reimburse
expenses or losses that have been reimbursed from other sources or that other
sources are obligated to reimburse (i.e.: no double dipping). Review full guidance and
PRF Terms & Conditions for each distribution.
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Provider Relief Funds
• There are now seven 

reporting periods, three 
of which are completed

• Next Up: Reporting 
Period 4
― PRF received between July 1, 

2021 – Dec. 31, 2021
― Those dollars must be used by 

Dec. 31, 2022
― Providers must report on 

those dollars between Jan. 1, 
2023 – Mar. 31, 2023
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Provider Relief Funds vs. ARP Rural 
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• Phase 4 = General 
Distribution

• A few providers may yet 
receive Phase 4

• ARP Rural is unique
― Received Nov. 23, 2021 
― Based on past 

Medicaid/CHIP, Medicare 
claims from Jan. 1, 2019 –
Sept. 30, 2020
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Phase 4
• A General Distribution
• May be moved to subsidiaries/parent
• Still being distributed in late 2022
• Must be kept in an interest- bearing 

account (unless meeting exemptions)
• If receiving more than $10,000 Phase 4, 

must notify HHS of a merger with or 
acquisition of any other healthcare 
provider that happens during the 
reporting time period; more likely to be 
audited by HRSA

ARP Rural
• Must be provided to and used by 

intended/billing TIN
• Technically not PRF but being treated 

similarly
• Must be kept in interest-bearing account 

(unless meeting exemptions)
• If receiving more than $10,000 ARP Rural, 

must notify HHS of a merger with or 
acquisition of any other healthcare 
provider that happens during the 
reporting time period; more likely to be 
audited by HRSA

Phase 4/ARP Rural: Similarities, Differences
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Changes
• Addition of new reporting 

periods
• ARP Rural requirements 

created
• Lost revenues use will end
• Reporting order changes
• New language on “net 

unreimbursed expenses”

New Post Payment Reporting Requirements Released
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Phases 1,2,3 or Targeted
• Reporting entities that received 

General Distribution payments in 
Phases 1, 2, or 3 or a Targeted 
Distribution payment who 
acquired or divested of related 
subsidiaries (change of 
ownership) must indicate the 
change in ownership that 
occurred during the period of 
availability. 

Phase 4, ARP Rural
• Reporting entities that received 

an ARP Rural payment and/or 
Phase 4 General Distribution 
payment must indicate a change 
in ownership that occurred 
during the Payment Received 
Period. 

Mergers/Acquisitions
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Lost Revenues Use New HRSA FAQ
• Lost revenue use ends when 

PHE ends
o “The opportunity to apply PRF 

payments (excluding the NHIC 
Distribution) and ARP Rural 
payments for lost revenue will be 
available only until the conclusion 
of the quarter in which the Public 
Health Emergency expires.”

• Current PHE goes to Jan. 11, 
2023

Lost Revenues To End At Some Point
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• Can Reporting Entities continue to put 
Provider Relief Fund and/or ARP Rural 
payments toward lost revenues 
attributable to coronavirus or COVID-19 
once the Public Health Emergency ends? 
(Added 10/27/2022) The opportunity to 
apply Provider Relief Fund payments 
(excluding the Nursing Home Infection 
Control Distribution) and ARP Rural 
payments for lost revenues will be 
available only until the conclusion of the 
quarter in which the Public Health 
Emergency expires. 
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Parent TIN Reports

Reporting On ARP Rural Payments
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• Parent TIN required to report on its 
subsidiaries’ use of ARP Rural payments

• Qualifying TIN must use the payment for 
allowable expenses and/or lost revenues

• Qualifying TIN may not transfer or allocate 
to another entity

• Parent TINs may not use these payments if 
intended for subsidiary

• HRSA requires parent entities to report on 
ARP payments they received from the 
agency  

• Parent must attest that payments were 
allocated

Parent entities that received ARP
Rural Distribution payments on
behalf of their subsidiaries must
report and attest to the following:
a. The parent distributed ARP payments 

in accordance with HRSA’s 
instructions 

b. The qualifying subsidiary used the 
payments

c. The parent will provide a self-
reported breakdown of each 
subsidiary TIN and the amount 
allocated to that TIN

d. The parent will complete a 
consolidated report on how it used 
the payments
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PRF Targeted Distributions
• May be moved among 

Parent and subsidiaries
• Must be reported on by TIN 

that received Targeted 
distribution

Examples: Safety Net Hospital, Rural, 
SNF distributions (most occurred 
early on during pandemic/2020)

ARP Rural
• If sent to Parent, then:

o Parent must send to 
subsidiary TIN

o Parent may not send dollars 
elsewhere

o Subsidiary must use money
o Parent TIN must report on it

Many received on Nov. 23, 2021 

How To Report: PRF Targeted vs. ARP Rural
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• Interest reported first
• ARP Rural reported
• Nursing home 

infection control
• All other PRF 

reported

Order When Reporting
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Interest earned on PRF (prior to Phase 4)

Interest earned on Phase 4 and ARP Rural Payments 

Other assistance received

Use of ARP Rural for eligible expenses

Use of ARP Rural for lost revenues

Use of Nursing Home Infection Control

Use of PRF General/Targeted for eligible expenses

Use of PRF General/Targeted for lost revenues

Net unreimbursed expenses attributable to COVID
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• Informational only
• Does not impact 

calculations in the 
report

• BUT HRSA 
includes new 
language on this 
(emphasis added)

“The reporting entity will report on unreimbursed
expenses attributable to COVID-19 (net after other
assistance received and PRF/ARP Rural payments are
applied) by quarter for the period of availability,
broken out as General and Administrative and/or other
Health Care-Related Expenses. HRSA is gathering this
data for informational purposes only and will have no
impact on other calculations in the report. However,
legislation stipulates that organizations use PRF funds
for expenses that have not been reimbursed and are
not obligated to reimburse by another source. As a
result, HRSA expects organizations to determine if
there are net unreimbursed expenses attributable to
COVID-19 after applying Other Assistance Received and
all PRF and ARP Rural payments.”

Net Unreimbursed COVID-19 Expenses

16
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• Opportunity request late 
reporting for RP3 expired 
on Oct. 28

• Those who did and were 
approved should be able 
to complete reporting 
between Nov. 14 - Dec. 2

• Expect similar 
opportunities for 
subsequent reporting 
periods

Late Reporting

17



We’ll get you there.

CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. 
See CLAglobal.com/disclaimer. Investment advisory services are offered through 

CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.
©2022 CliftonLarsonAllen LLP

CPAs  |  CONSULTANTS  |  WEALTH ADVISORS

PRF, ARP Rural, other Federal Awards

Single Audit, Compliance
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Audit Requirement
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• All recipients who expend a total of $750,000 or more in federal funds  
• Audit report is due the earlier of 30 calendar days after the receipt of the 

audit or 9 months after the fiscal year
• Non-federal entities and commercial organizations subject to requirement

o Non-Federal entity means a state, local government, Indian tribe, institution of higher 
education (IHE), or nonprofit organization that carries out a Federal award as a recipient 
or subrecipient. 

o Commercial organization means an organization, institution, corporation, or other legal 
entity, including, but not limited to, partnerships, sole proprietorships, and limited liability 
companies, that is organized or operated for the profit or benefit of its shareholders or 
other owners. The term includes small and large businesses and is used interchangeably 
with “for-profit organization.”

Provider Relief Fund: Independent Audit (45 CFR 75.501) Requirement Fact Sheet (hrsa.gov)

https://www.hrsa.gov/sites/default/files/hrsa/provider-relief/independent-audit-requirement-fact-sheet.pdf
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Revised Assistance Listing

• Original Assistance Listing 93.498 only for “Provider 
Relief Fund”

• This was changed to include ARP Rural distribution
• It is now formally “Assistance Listing 93.498 Provider 

Relief Fund (PRF) and American Rescue Plan (ARP) Rural 
Distribution”

20

Provider Relief Funds & ARP Rural 
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Provider Relief Funds & ARP Rural 
2022 Compliance Supplement

21

93.498

A – Activities allowed or unallowed

B – Allowable Costs

L – Reporting – consists mainly of 
testing reporting to HHS portal
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October 27, 2022, Post-Payment Notice Language

22

Provider Relief Fund Distributions and American Rescue Plan Rural Distribution - Post-Payment Notice of 
Reporting Requirements - October 27, 2022 (hrsa.gov)

https://www.hrsa.gov/sites/default/files/hrsa/provider-relief/post-payment-notice-reporting-requirements-october-2022.pdf
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• For-profit entities
• Use PRF reporting portal 

username and password
• May be used by provider 

and their auditor
• Auditors cannot register 

themselves for portal but 
must be added by 
provider

• NOTE: Nonprofit entities 
still must use the Federal 
Audit Clearinghouse

Commercial Audit Portal Released

23

URL: commercialaudit.hrsa.gov 
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What Are Single/Program Audits Showing?

24

1.
• Unallowable Costs. Examples: no supporting documentation; inaccurate amounts; 

double-counting expenses

2.
• Lost revenue errors. Examples: Including (rent) or excluding (bad debt) revenues; 

Using Option ii without budget being approved for full reporting time period

3.
• General errors with correctly filling out PRF report

4.
• Lack of compliance with Terms/Conditions of COVID Uninsured Fund/Coverage 

Assistance Fund
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Reminder: Balance Billing Prohibitions
• PRF, ARP Rural, Uninsured fund, Coverage Assistance fund 
• Each have requirements prohibiting you from balance billing 

25

Do you have policies in place for these requirements? What processes do you 
have to confirm/check that these are working? What is your process to address 

any situations where you incorrectly balance billed?



©2022 CliftonLarsonAllen LLP

HRSA Single Audit Resolutions
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• Single Audit findings will be 
followed-up on by HRSA’s 
Division of Financial Integrity 

• DFI reviews findings, works 
with you to resolve those 
findings, assesses your 
corrective action plans, 
policies & procedures and 
other information, issues 
Management Decision 
Letters (MDL) within six 
months

https://www.hrsa.gov/sites/default/files/hrsa/
grants/manage/july-2022-healthy-audit.pdf

https://www.hrsa.gov/sites/default/files/hrsa/grants/manage/july-2022-healthy-audit.pdf


©2022 CliftonLarsonAllen LLP

• Filed PRF reports may not
be amended to resolve a 
finding

• Unallowed costs may be 
adjusted in future reports

• OMB granted six-month 
audit extensions to: Puerto 
Rico, Alaska, Florida, 
South/North Carolina

HRSA’s New FAQs On Audit Findings

27

https://www.hrsa.gov/provider-relief/faq

https://www.hrsa.gov/provihttps:/www.hrsa.gov/provider-relief/faqder-relief/faq
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Future Reports: Audit Timing / SEFA
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https://www.whitehouse.gov/wp-content/uploads/2022/05/2022-Compliance-Supplement_PDF_Rev_05.11.22.pdf

https://www.whitehouse.gov/wp-content/uploads/2022/05/2022-Compliance-Supplement_PDF_Rev_05.11.22.pdf
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PRF Reports / SEFA

29

For FYEs of June 30, 2022, 
and through FYEs of 
December 30, 2022
recipients should report in 
the SEFA, the expenditures 
and lost revenues from the 
Period 2 and Period 3 PRF 
report. 

For a FYE of December 31, 
2022 and through FYEs of 
June 29, 2023, recipients 
should report in the SEFA, 
the expenditures and lost 
revenues from both the 
Period 3 and Period 4 PRF 
reports. 

For FYEs on or after June 
30, 2023, SEFA reporting 
guidance related to Period 
4 and Period 5 will be 
provided in covered under 
the 2023 Compliance 
Supplement.
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Other Program Integrity Audits Will Ramp Up
• HHS OIG is performing various audits of PRF/COVID funds, such as:

o Auditing HRSA’s approach for Phase 1
o Auditing providers compliance with prohibition on balancing billing requirements
o Auditing Phases 1-3 distributions to providers
o Auditing General and Targeted distributions
o Auditing (with PRAC) a small sample of nursing homes receiving PRF
o Auditing COVID-19 uninsured fund

• GAO audit and recommendations to HRSA/HHS on implementing more 
post-payment review oversight, overpayments and recoupments

• HRSA will continue its own ongoing program integrity, recoupment efforts
• Dept. of Justice fraud (COVID-19 testing, PPP etc.)

30
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How To Prepare
• Make sure you understand requirements for each federal award received

o Re-read the terms/conditions for each distribution, they are not always identical
o Are you in compliance?

• Assemble, organize, review all supporting documentation
• Double-check everything

o Do you have supporting documentation for expenses? 
o Are you double-counting any expenses?
o Did you include/exclude the correct revenues?
o Do your revenue numbers add up?
o Did you comply with NOT balance billing OON costs for any COVID-19 patients?
o Did you claim reimbursement for COVID uninsured when you should not have done so? (If so, 

have you returned those dollars?)

• Seek legal counsel before responding to DOJ, OIG 
31



CLAconnect.com

CPAs  |  CONSULTANTS  |  WEALTH ADVISORS
CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer. 
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.
©2022 CliftonLarsonAllen LLP

Thank You!
Sean Morrison
Principal
Sean.Morrison@CLAconnect.com
617-984-8185

Trenton Fast
Principal
Trenton.Fast@CLAconnect.com
507-446-7118

https://twitter.com/CLAconnect
https://www.facebook.com/CliftonLarsonAllen
https://www.linkedin.com/company/cliftonlarsonallen
https://www.youtube.com/user/CliftonLarsonAllen
https://www.instagram.com/lifeatcla
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