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The information herein has been provided by 
CliftonLarsonAllen LLP for general information purposes 
only. The presentation and related materials, if any, do not 
implicate any client, advisory, fiduciary, or professional 
relationship between you and CliftonLarsonAllen LLP and 
neither CliftonLarsonAllen LLP nor any other person or 
entity is, in connection with the presentation and/or 
materials, engaged in rendering auditing, accounting, tax, 
legal, medical, investment, advisory, consulting, or any 
other professional service or advice. Neither the 
presentation nor the materials, if any, should be considered 
a substitute for your independent investigation and your 
sound technical business judgment. You or your entity, if 
applicable, should consult with a professional advisor 
familiar with your particular factual situation for advice or 
service concerning any specific matters.

CliftonLarsonAllen LLP is not licensed to practice law, nor 
does it practice law. The presentation and materials, if any, 
are for general guidance purposes and not a substitute for 
compliance obligations. The presentation and/or materials 
may not be applicable to, or suitable for, your specific 
circumstances or needs, and may require consultation with 
counsel, consultants, or advisors if any action is to be 
contemplated. You should contact your CliftonLarsonAllen 
LLP or other professional prior to taking any action based 
upon the information in the presentation or materials 
provided. CliftonLarsonAllen LLP assumes no obligation to 
inform you of any changes in laws or other factors that 
could affect the information contained herein.
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Disclosures
CliftonLarsonAllen Wealth Advisors, LLC (“CLA Wealth Advisors”) is an SEC-registered investment advisor that offers a wide array 
of private wealth advisory services. For more information about CLA Wealth Advisors’ business practices, fees, and services, 
please refer to our Form ADV Part 2A (the “Disclosure Brochure”). Your investment professional must provide you with a copy of 
the Disclosure Brochure before or at the time when you enter into a legal agreement with us.

Performance can not be guaranteed and any references to past specific performance should not be interpreted as a promise to 
achieve results. Investing involves various degrees of risk. You may lose money, including the principal of your investment.

Before deciding whether to engage CLA Wealth Advisors to manage any investment assets, you should review CLA Wealth 
Advisors’ Form ADV Part 2A (the “Disclosure Brochure”). Our Disclosure Brochure provides detailed description of CLA Wealth 
Advisors, its services, fees, and other important information including explanation of conflicts of interest. CliftonLarsonAllen 
Wealth Advisors, LLC is a wholly owned company of CliftonLarsonAllen LLP.

Different types of investments involve varying degrees of risk, including the loss of principal. There can be no assurance that the 
future performance of any specific investment or investment strategy (including those undertaken or recommended by CLA 
Wealth Advisors), will be profitable or equal any historical performance level(s).
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Introductions
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Learning Points 
1. Benefits of Saving Into a Retirement Plan
2. Rebalancing and Risk Exposure
3. Asset Classes and Diversification
4. Investing Through Your Lifecycle
5. Behavioral Investing
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Benefits of Saving into a Retirement Plan
Taxation and Employer Contributions
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Benefit of Saving and Investing Early
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Employer-Sponsored Retirement Plan
• 401(k)/403(b)
• Need: Financial Freedom

26

Source: BlackRock, Internal Revenue Service as of 12/31/23. *Roth contributions are subject to tax if your contributions to a Roth account are 5 years or less. Known as the “5 year rule”, an investor must have ownedthe
Roth account for at least 5 years to avoid taxes on withdrawals, regardless of the account holder’s age at time of either contribution or withdrawal. Investors should consult a Financial Professional for more information 
based on their specific circumstances.

Contributions

• $23,000/year
• Traditional, Roth, or 

combination
• $30,500/year if age 50+
• Automatically deducted 

as a percentage of 
paycheck

• “Employer matching 
contributions” don’t 
count towards
annual limit

Withdrawals

• Taxedon Traditional,
not on Roth*

• May affect income
tax bracket

• Mandatory at age 72
• If before age 59.5, subject

to an extra10% 
tax penalty

• Employer contributions 
subject to vesting schedule

Purpose

• Long-term, retirement-
focused savings due to tax
advantaged growth 
potential
• Often most accessible 

retirement option for 
investors
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Tax Implications for Retirement Savings by Account Type
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Evaluate a Roth at Different Life Stages
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Tax-Advantage of Retirement Plans
IRA, 401(k)/403(b)

11

28

Source:BlackRock, Internal RevenueService as of 12/31/23. Hypotheticalexample for illustration purposes only. “Taxes”are calculated using federal tax bracketsonly, based on a hypothetical $75,000/year reported income.Total taxesmay differ betweeninvestorsbasedon income level, stateresidency, additional benefits, or other
individualizedfactors.Thehypotheticalexample shown is for educationalpurposesonly anddoes not constitute tax-planning advice for any individual investor’s financial circumstances..

Contributions
Hypothetical investor younger than 50 making

$75K/year and maxing 401(k) contributions

Withdrawals
Hypothetical withdrawal of $75K in a single
year after age 59.5(and no other income)

$0

$10,000

$20,000

$30,000

$40,000

$50,000

$60,000

$70,000

$80,000

Traditional Roth
$0

$10,000

$20,000

$30,000

$40,000

$50,000

$60,000

$70,000

$80,000

Tradtional Roth

Total 
take-home

$75,000

Contribution
$23,000

Taxes
$6,493

Total 
take-home

$45,507

Taxes
$11,553

Contribution
$23,000

Total 
take-home

$40,447

Taxes
$11,553

Total 
take-home

$63,447
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Get the Most Out of Your Retirement Plan

12

Scenario-
employee 
contribution
%

Contribut
ion per 
year

Employer 
match

Total 
contri
bution 
after
10
years

After 10
years
with 3 %
growth

0 % $0 $0 $0 $0

2 % $2,000 $1,000 $30,000 $35,306

4 % $4,000 $2,000 $60,000 $70,612

6 % $6,000 $3,000 $90,000 $105,918

8 % $8,000 $4,000 $120,000 $141,224

1 0 % $10,000 $4,000 $140,000 $164,761

Key takeaways

Source: BlackRock. Hypothetical examples for illustration purposesonly.

01
Contribute to your plan.
Don’t miss out on
tax-advantaged growth

02
Meet the full match.
Don’t leave money on
the table

Example: Employer match of 50% up to 8%, based off annual income of $100K
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Risk Exposure and 
Market Volatility
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Examples of Investing and Savings
Investment Spectrum

14

8

Lower risk & lower
potential return

Higher risk & higher 
potential return

Bonds

Stocks

Source: BlackRock. For illustrative purposes only.

Cash
(Savings account, Bank CDs)
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Balancing Risk and Reward
More return, but also more risk
Average annual returns for various asset classes since 1926

15

12

3.3%

5.2%

10.3%

Cash/Savings U.S. bonds U.S. stocks

Source: Morningstar, BlackRock. Stocksare represented by the S&P 500 index from 3/4/57 to 12/31/23 and the IA SBBI U.S. large stock index from 1/1/26 and 3/4/57. U.S. bonds are represented by the
Bloomberg U.S. Agg Bond TR index from 1/3/89 to 12/31/23 and the IA SBBI U.S. Gov IT index from 1/1/26 to 1/3/89. Cash/Savings are represented by the IA SBBI US 30 Day TBill TR Index from 1/1/26 to
12/31/23. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in an index.

Risk
1.1 years

out of 10 
lost money

Inflation 3.0%

Risk
2.8 years

out of 10 
lost money
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Annual Returns and Intra-Year Declines
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Bloomberg U.S. Agg. Annual Returns and Intra-Year Declines

17



©2024 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer. 
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.

Asset Classes 
and Diversification
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Asset Class Returns
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Time, Diversification and the Volatility of Returns
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13

- 22.1%

- 37.0%

32.4%

10.3%
5.2%

- 2.0%

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%

-50%

2002 2008 2013
Stocks Bonds

Source: Morningstar, BlackRock. Stocksare represented by the S&P 500 index from 1/1/00 to 12/31/22. U.S. bonds are represented by the Bloomberg U.S. Agg Bond TR index from 1/1/00 to 12/31/22. Past
performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in an index.

Benefits of Diversification
Different asset classes zig while others zag
Performance of stocks and bonds in select years with largest gap in performance between asset classes since 2000

21

50%



©2024 CliftonLarsonAllen LLP

Diversification Can Work – It Might not Taste Good
S&P 500 Index returns compared to a Diversified Portfolio made up of 24% U.S. large stocks, 24% U.S. 
mid cap stocks, 5% international stocks, 2% U.S. small cap stocks, 5% emerging market stocks, 20% 
U.S. bonds, 20% high yield bonds

22

17

2000–2002* - 40.1% - 15.7%

2003–2007 82.9% 91.5%

2008 - 37.0% - 28.5%

2009–2019 351.0% 237.2%

Q12020† - 30.4% - 24.2%

Q2 2020-2021‡ 119.0% 69.8%

2022 - 18.1% - 15.3%

2023 26.3% 15.9%

Total return 390.8% 391.4%

Gr$100K $490,770 $491,430

“I lost money”

“Diversification worked”

“I lost money”

“I didn’t make as much”

“I lost money”

“I didn’t make as much”

“I lost money”

“I didn’t make as much”

“Diversification can 
work even when it feels
like it’s losing”

Years S&P 500 Diversified portfolio

Source: Morningstar as of 12/31/23. *Performance is from 9/1/00 to 12/31/02. †Performance is from 1/1/20 to 3/23/20. ‡Performanceis from 3/24/20 to 12/31/21. Diversified Portfolio is
represented by 24% S&P 500 Index, 24% Russell Mid Cap Index, 5% MSCI EAFE Index, 2% Russell 2000 Index, 5% FTSE Emerging Stock Index,20% Bloomberg US Aggregate Bond Index,20% Bloomberg US
Corporate High Yield Index.Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.
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Funds Are a Great Way to Get Started

23

19

• Money pooled together from 
many investors

• Fund can hold hundreds or 
thousand of securities

• Can be stock, bond or 
balancedfunds

• A mutual fund that trades 
throughout the day likea stock

• More often replicates a market 
index of stocks/bonds

• Trades at the end of the day
• More often features an active 

manager selecting 
stocks/bonds

Mutual
Funds

Exchange 
Traded
Funds 
(ETFs)

Source: BlackRock. For illustration purposesonly.

Both 
Mutual 
Funds 
and 
ETFs
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Initial Portfolio and Targeted Asset Class Weightings
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Source: https://www.schwab.com/learn/story/rebalancing-action



©2024 CliftonLarsonAllen LLP

Portfolio Weightings After Asset Class Price Movement
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Source: https://www.schwab.com/learn/story/rebalancing-action
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Not Rebalancing Lets the Market Dictate Risk
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Source: Informa Investment Solutions. Past performance is no guarantee of future results. The information provided is for illustrative purposes and is not meant to represent the performance of any particular investment. Assumes reinvestment of all
distributions. It is not possible to directly invest in an index. See front for index descriptions.

* Standard deviations are calculated using monthly returns. Standard deviation is the measure of the total volatility, or risk in a portfolio. Standard deviation tells how widely a portfolio’s returns have varied around the averageover a period of time.

© 2024 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc. or its affiliates.

Prepared by BlackRock Investments, LLC, memberFINRA. This material is provided for educationalpurposes only. BlackRock is not affiliated with any third party distributing this material.

Not FDIC Insured •May Lose Value •No Bank Guarantee

$636,608 Large cap core 9.7 14.9

$475,514 Small cap 8.1 19.9

$464,776 Large cap
value

8.0 15.4

$408,849 Diver
sified 
portf
olio

7.3 10.4

$296,588 International 5.6 16.7

$186,781 Fixed income 3.2 4.1

$133,624 Cash 1.5 0.5

$1,200k

650k

100k

12/2112/1712/1312/0912/05 12/2312/1912/03 12/11 12/1512/07

Grew to Asset class Avg Ann Standard
returns (%) deviation (%)*

11.3 16.0$849,917 Large cap 
growth

Diversification Has Provided More Steady Performance
Growth of a hypothetical $100,000 investment over the last 20 years (2004-2023)
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Feeling Safe May Be Risky
Inflation affects money in two major ways. Over time, the true value of money diminishes, while the price of goods gradually 
increases. Not taking inflation into account could result in underestimating how much money might be truly needed in the future.

28

Erosion of purchasing power
Having $100,000 today would be worth the same as $47,761 in 25
years assuming 3 % annual inflation, or $29,530 assuming 5 %
annual inflation.

$86,261

$74,409

$64,186

$55,368
$47,761

$78,353

$61,391

$48,102

$37,689
$29,530

●

●

●

●

●

●

●

●

●
●

0

75,000

50,000

25,000

$100,000

5 10 15 20
Years

● 3% annual inflation ● 5% annual inflation

25

Increase in prices
The same item that costs $100,000 today will cost $209,378in 25
years assuming 3 % annual inflation, or $338,635 assuming 5 %
annual inflation.

$127,628

$162,889

$207,893

$265,330

$338,635

●

●

●

●

●
●●

●

0

300,000

200,000

100,000

$400,000

5 10 15 20
Years

● 3% annual inflation ● 5% annual inflation

25

$115,927
$134,392

$155,797
● $180,611

● $209,378

Investing involves risks, including possible loss of principal. Source: BlackRock. Hypothetical examples for illustration purposes only. Assumes constant annual inflation rates.

© 2024 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc. or its affiliates.

Prepared by BlackRock Investments, LLC, memberFINRA. This material is provided for educationalpurposes only. BlackRock is not affiliated with any third party distributing this material.
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Not FDIC Insured •May Lose Value •No Bank Guarantee

Much like it reduces the value of money in the future, inflation also affects the true return on our investments once we take
it into account. If the return of an investment is less than the inflation rate, then a return that appears positive on paper
could actually be negative in real value terms.

Bank CDs in perspective
Average annual returns, past 15 years (2009-2023), adjusted for 3 % annual inflation.

14.0%

10.6%
9.6%

6.4%

Stocks 60/40 portfolio Bonds Bank CDs

2.7%
1.6%

-0.3%
-2.1%

Cash

-1.4%

0.9%

Sources: Morningstar, Bloomberg, BlackRock. Index performance shown as average annual return from 1/1/09–12/31/23. Inflation is assumed to be a constant 3% per year. “Stocks” are represented by the S&P 500 Index, an unmanaged index that
consists of all share classes of 500 large-capitalization companies, within various sectors, most of which are listed on the New York Stock Exchange. “60/40 portfolio” is represented by a hypothetical portfolio consisting of 60% of its portfolio
represented by the S&P 500 Index and 40% of its portfolio represented by the Bloomberg U.S. Aggregate Bond Index. “Bonds” are represented by the by the Bloomberg U.S. Aggregate Bond Index, an unmanaged index that consists of investment-grade
corporate bonds (rated BBB or better), mortgages, and U.S. treasury and government agency issues with at least one year to maturity. “Bank CDs” are represented by the annual yield for the Bloomberg CD 12-Month Index, an unmanaged index
representative of banks’ certificate of deposit rates over the previous 12 months. “Cash” is represented by the ICE BofA 3-month Treasury Bill Index, an unmanaged index based on the value of a 3-month Treasury Bill assumed to be purchased at the
beginning of the month and rolled into another single issue at the end of the month. U.S.Treasury Securities are direct obligations of the U.S. Government and are backed by the “full faith and credit” of the U.S.Government is help to maturity. Penalty fees
may be incurred if withdrawing from a Bank CD before maturity. Bank CDs are FDIC insured up to $250,000, while stocks and bonds are not. Stock and bond prices fluctuate and the value of your investment may change based on market conditions.
Different investments such as CDs, bonds and stocks have different objectives, risk tolerance levels and time horizons. Individuals should consult their financial professional regarding their individual situation when comparing these various instruments.
Past performancedoes not guarantee or indicate future results. Index performance is show for illustrative purposes only.Youcan not invest directly in an index.

© 2024 BlackRock, Inc. or its affiliates. All Rights Reserved.BLACKROCK is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective owners.
Preparedby BlackRock Investments, LLC, member FINRA.This material is provided for educational purposes only. BlackRock is not affiliated with any third party distributing this material.
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Investing Through 
Your Lifecycle

30
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Everyday 
needs

Financial 
safety

Building 
wealth

Financial 
freedom

Creating 
a legacy

Know the Roles Saving and Investing Play 

31

6

Savings Investments

How long does the money need to last?
Daily 6-24

months 1+ years Your lifetime Your lifetime 
and beyond

…because savings alone isn’t enough to reach every goal in your life’s journey

Source: BlackRock. For illustrative purposes only.
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Target Retirement Date Funds

32

Source: https://www.schwabassetmanagement.com/products/star
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Understanding the Math of Investment Loss

33

14

Source: BlackRock. For illustration purposes only.

-70%-60%-50%-40%-30%-20%-10%- 5%

43%25%11%5.3% 1.4x
loss

67%
1.7x
loss

100%
2x 

loss

150%
2.5x
loss

233%
3.3x
loss

Investment loss

Return needed to break even

Breaking even

-50% +100%

$1 $1

$0.50
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Sequence of Returns
When we start investing, we tend to second-guess our timing. We’re worried that we may take losses if buying into a down market 
or pay too much if buying into an up market. However, the order of your gains and losses does not actually impact your portfolio 
during accumulation, assuming there are no additions or withdrawals. In the end, the average return will still be the same. The 
examples below illustrate the portfolio value over time of three different hypothetical investments which all had an average annual 
rate of return of 7%. All three investments ended with the same value, although they experienced different paths to get there.

34

Before retirement, average return matters more than sequence

$6M

$7M

$5.4M
$5M

$4M

$3M

$2M

$1M

$0M
40 45 50 55 60 65

Age

Source: BlackRock. This graphic looks at the effect the sequence of returns can have on your portfolio value over a long period of time. Other factors that may affect the longevity of assets include the
investment mix, taxes and expenses related to investing. This is ahypothetical illustration. This illustration assumesahypothetical initial portfolio balanceof $1,000,000 with noadditionsorwithdrawalsandthe hypothetical
sequenceofreturnsnotedinthetable.Thesefiguresareforillustrativepurposesonlyanddonotrepresentanyparticularinvestment,nordotheyreflectanyinvestmentfees,expensesortaxes.

Year
1

Year
2

Year
3

Year
4

Year
5

Av. Annual

● Portfolio A 2 2 % 15% 12% -4% -7% 7 %

● Portfolio B 7 % 7 % 7 % 7 % 7 % 7 %

● Portfolio C -7% -4% 12% 15% 2 2 % 7 %

Return pattern
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Investinginvolves risks,includingpossible lossof principal.

©2022 BlackRock, Inc. All Rights Reserved.BlackRock is a trademark of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.

Prepared by BlackRock Investments, LLC, member FINRA. Thismaterialis providedforeducationalpurposesonly.BlackRock isnot affiliatedwithany thirdpartydistributingthismaterial.

Not FDIC Insured •May Lose Value •No Bank Guarantee

Sequence Can Matter More Than Average Return When Withdrawing
This story changes as soon as you begin retirement. Portfolio withdrawals compound losses, making it harder and taking longer to 
recover from a portfolio decline, especially one that comes early in the sequence. The examples below illustrate the portfolio value 
over time of the same three portfolios from page one, but we’ve now added $60,000 inflation-adjusted annual withdrawals. Once 
withdrawals are added to the mix, even similar portfolios can have wildly different results.
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$0.0M

$0.5M

$1.0M

65 70 75 80 85 90

$1.1M

$0.4M

$0

$3.0M
Return pattern

$2.5M

$2.0M

$1.5M

Age

Source: BlackRock. This graphic looks at the effect the sequence of returns can have on your portfolio value over a long period of time. Other factors that may affect the longevity of assets include
the investment mix, taxes, expenses related to investing and the number of years of retirement funding (life expectancy). This is ahypothetical illustration. This illustration assumesahypothetical initial portfolio balance of
$1,000,000,annualwithdrawalsof$60,000adjustedannuallyby3%forinflationandthehypotheticalsequenceof returnsnotedinthetable.Thesefiguresareforillustrativepurposesonlyanddonotrepresentanyparticularinvestment,
nordotheyreflectanyinvestmentfees,expensesortaxes.Whenyouarewithdrawingmoneyfromaportfolio, your results can be affected by the sequence of returns even when average return remains the same, due
to the compounding effect on the annual account balances and annual withdrawals.

Year
1

Year
2

Year
3

Year
4

Year
5

Av. Annual

● Portfolio A 2 2 % 15% 12% -4% -7% 7 %

● Portfolio B 7 % 7 % 7 % 7 % 7 % 7 %

● Portfolio C -7% -4% 12% 15% 2 2 % 7 %
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Withdrawal Rates
A modest withdrawal rate can increase the longevity of your portfolio
Portfolio value starting withdrawals in 2000

36

Sources: BlackRock; Informa Investment Solutions. This graphic looks at the effect that the amount withdrawn from a portfolio has on how long that portfolio may last. A prudent withdrawal rate
(3% to 5%, adjusted and revisited annually) can increase the probability of success. Other factors that may affect the longevity of assets include the investment mix, taxes, expenses related to
investing and the number of years of retirement funding (life expectancy). This is a hypothetical illustration starting at the beginning of a severe stock market downturn in 2000 to 2002. Beginning
withdrawals in a rising market could improve the longevity of your portfolio. The portfolio is made up of 50% stocks and 50% bonds. Stocks are represented by the S&P 500 Index. Bonds are
represented by the Bloomberg Aggregate Bond Index. Inflation is represented by the Consumer Price Index. This illustration assumes ahypothetical initial portfolio balance of $500,000 as of December
31, 1999, and monthly withdrawals beginning in 2000. Each monthly withdrawal is adjusted annually for inflation. Each portfolio is rebalanced monthly. All dividends and interest are reinvested.
Results will vary based on selection of other time frames and over time as assumptions change. These figures are for illustrative purposes only and do not represent any particular investment, nor do
they reflect any investment fees or expenses, or taxes. It is not possible to invest directly in an index. Pastperformance is no guarantee of future results.

$600,000

0

100,000

200,000

300,000

400,000

500,000

12/00 12/2312/1912/09

● 4 % ● 5 % ● 6 % ● 7 % ● 8 %

Calculating withdrawals
The first year’s monthly withdrawal is determined by 
the withdrawal rate (i.e., at 6%, the initial monthly 
withdrawal is $2,500 or $500,000 x 6 % / 12
months). For each successive year, the dollar amount 
of the withdrawal is adjusted for inflation (i.e., at 6 %  
the second year’s monthly withdrawal is $2,584).
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Psychology of Investing:
Staying Disciplined Long-Term
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Newton concluded…
[That he] ‘can calculate the motions of the heavenly bodies, but not the madness of people.'

1720, Sir Isaac Newton lost a fortune in the South Sea Company, the hottest stock in England.
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Which Would You Pick? 

39

$18

$16

$14

$12

$10

$8

$6

$4

$2

$0

Cu
m

ul
at

iv
e

re
tu

rn

Source: BlackRock. Lo, Andrew, 2017, Adaptive Markets: Financial Evolution at the Speed of Thought (Figure 10.3). Princeton University Press.For illustrative purposes only. Not meant to represent a specific recommendation for any
security listed. Past performance is no guarantee of future results.
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Which Would You Pick? 
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-Warren Buffet

“We don’t have to be smarter than the rest.
We have to be more disciplined than the rest.”
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Investing With Emotions Can Be Costly
When times are tough, we want to limit our losses. When things are going well, we wish we had invested more. 
We all fear missing out. But when you’re investing, giving in to fear is often a losing strategy. 
More often than not, investors with this mindset tend to buy high and sell low as they invest more in a rising market and pull money 
out in a falling market.
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Source: BlackRock. For illustrative purposes only.
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Prepare for the Worst Before It Happens
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Not FDIC Insured •May Lose Value •No Bank Guarantee

“Following the herd”
Return if buying when others were buying

“Against the herd”
Return if buying when others were selling

Investors who have followed their emotions, joining the crowd of other emotional investors, have historically regretted it. Periods that followed 
investors cashing out of the market have provided above-average returns, while periods that followed investors adding to the market have
provided below-average returns.

The average investor gets the timing wrong
3-yearreturns based on direction of quarterly stock flows (1993*-2023)

13.2%

10.1% average annual return of the S&P 500 Index

6.4%

Source: Morningstar as of 12/31/23. *Start date is as of April 1993. “Following the Herd” represents the average of the following 3-year returns of the S&P 500 Index for
each of the largest 20 quarters of inflows for all equity mutual funds and ETFs, as defined by Morningstar. “Against the Herd” represents the average of the following 3-
year returns of the S&P 500 Index for each of the largest 20 quarters of outflows for all equity mutual funds and ETFs, as defined by Morningstar. Past performance does
not guarantee or indicate future results. Index performance is shown for illustrative purposes only. You cannot invest directly in an index.

Investing involves risks, including possible lossof principal.

The opinions expressedmay change as subsequent conditions vary. The information and opinions contained in this material are derived from proprietary and non-proprietary sourcesdeemedby BlackRock to be reliable, are not necessarily all inclusive and
are not guaranteed as to accuracy. Past performance is no guarantee of future results. There is no guarantee that any forecasts made will come to pass. Relianceupon information in this material is at the sole discretion of the reader.

The strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will
be effective.

© 2024 BlackRock, Inc. or its affiliates. All Rights Reserved.BLACKROCK is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective owners.

Prepared by BlackRock Investments, LLC, member FINRA. This material is provided for educational purposes only. BlackRock is not affiliated with any third party distributing this material.

Keep Your Emotions In Check
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Invest Through Market Ups and Downs
Hypothetical example of investing $60/month for 1 year into an asset with 
starting value of $60/share
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22

Source: BlackRock. Hypothetical example for illustration purposesonly and is not meant to represent the performance of any particular investment. Number of shares purchased each hypothetical month is rounded
up or down to the nearest tenth of a decimal point for simplicity. Systematic investing does not guarantee a profit and does not protect against loss in declining markets. Systematic investing involves continuous
investing, so investors should consider their ability to make periodic payments in all market environments. Investing involves risks. Including the possible loss of all your principal.
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Our Tendency to Take Action

Statistics show that the best penalty kick strategy for goalkeepers is to stay in the 
middle. But they jump left or right 94% of the time.
Source: The NewYork Times Magazine, “Goalkeeper Science”, 2008.
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Impact of Being Out of the Market
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Waiting for the “Right Time to Invest” Can Leave You Behind

Compound interest… “The eighth wonder of the world” – Albert Einstein
Hypothetical growth of $100,000 assuming 10% annual yield
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Staying Invested for the Long-Term
Investors know that it’s logical to think long-term when it comes to investing. But when headlines about the market turn worrisome, 
many feel the need to act. Acting impulsively in the short-term could have significant consequences when it comes to trying to 
achieve your long-term financial goals.

Over shorter time periods, investing may feel turbulent
1 year returns of stocks (1929-2023)

60% 

40

20

0

-20

-40

-60%
1929 1940 1950 1960 1970 1980 1990 2000 2010 2023

Sources: Bloomberg; Lipper. Stocks are represented by the S&P 500 Index from 2/1970 to 12/2023 and the IA SBBI U.S. Large Cap Index from 1/1929 to 2/1970. The S&P 500 Index is an unmanaged
index that consists of the common stocks of 500 large capitalization companies, within various industrial sectors, most of which are listed on the New York Stock Exchange. Past performance does
not guarantee or indicate future results. The information provided is for illustrative purposes and is not meant to represent the performance of any particular investment. It is not possible to
invest directly in an index.
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Investing involves risks, including possible loss of principal.

The opinions expressed may change as subsequent conditions vary. The information and opinions contained in this material are derived from proprietary and non-proprietary sources deemed by BlackRock to be reliable, are not necessarily all inclusive and
are not guaranteed as to accuracy. Past performance is no guarantee of future results. There is no guarantee that any forecasts made will come to pass. Any investments named within this material may not necessarily be held in any accounts managed
by BlackRock. Relianceupon information in this material is at the sole discretion of the reader.
©2024BlackRock,Inc.oritsaffiliates. AllRightsReserved.BLACKROCK isatrademarkofBlackRock,Inc.oritsaffiliates. Allothertrademarksarethoseoftheirrespective owners.

Prepared by BlackRock Investments, LLC, member FINRA. This material is provided for educational purposes only. BlackRock is not affiliated with any third party distributing this material.

Not FDIC Insured •May Lose Value •No Bank Guarantee

The stock market can be volatile in the short term. It can decline substantially in a single day, creating
fear amongst investors. But if you stay calm, you’ll find that the likelihood of a positive return grows
higher the longer you stay invested.

The longer you stay invested, the greater your likelihood of positive returns
Rolling returns of stocks (1929-2023)

37.6% 25.2%

Monthly 1 year 5 year 10 year

11.6% 5.0%

95.0%62.4% 74.8% 88.4%

● Times you made money (positive returns) ● Times you lost money (negative returns)

Sources: BlackRock; Bloomberg;Lipper. Stocks are represented by the S&P 500 Index from 2/1970 to 12/2023 and the IA SBBI U.S.Large Cap Index from 1/1929 to 2/1970. Seefront for a description
of the S&P 500 Index. Past performance does not guarantee or indicate future results. This is for illustrative purposes only and not indicative of any investment. It is not possible to invest directly in
an index.

USWAM0124U/S-3362244-2/2
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Growth of $1k since 1926

Cumulative returns, 1/1/26 – 12/31/23

Jan-26 Nov-33 Sep-41 Jul-49 May-57 Mar-65 Jan-73 Nov-80 Sep-88 Jul-96 May-04 Mar-12 Jan-20

Morningstar as of 12/31/23. Stockmarket represented by the S&P 500 Index from 1/1/70 to 9/30/23 and IA SBBI U.S. large cap stocks index from 1/1/26 to 1/1/70. Past performance doesnot
guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.

Long-Term U.S. Stock Returns and Elections
Stocks have continued higher regardless of party holding the presidency

$1,000
1/1 /26

$14,567,541 
12/31/23

Democrats Republicans
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Time In The Market, Not Political Party

It’s time in the market that matters, not the President’s political party

Last 10 years, $100,000 invested12/31/2013, 
depending on which party held the presidency

Last 70 years, $1,000 invested12/31/1953, 
depending on which party held the presidency
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Morningstar as of 12/31/23. Stockmarket represented by the S&P 500 Index from 1/1/70 to 12/31/23 and IA SBBI U.S. large cap stocks index from 1/1/54 to 1/1/70. Past performance doesnot guarantee or
indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.
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CPAs  |  CONSULTANTS  |  WEALTH ADVISORS
©2024 CliftonLarsonAllen LLP. CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer. 
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor.

Thank you!

Jim Mari
CFP®, Director, CliftonLarsonAllen Wealth Advisors, LLC
jim.mari@CLAconnect.com 
(267) 419-1649

Brian Ream
CFP®, Principal, CliftonLarsonAllen Wealth Advisors, LLC
brian.ream@CLAconnect.com 
(508) 441-3232
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